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As mentioned above, the European Commission has approved the Romanian Recovery and 
Resilience Plan, in which Romania has committed to a number of crucial tax changes. The innovations 
have already been implemented in the draft Emergency Ordinance, which is to change the tax law as 
of 01.01.2023.   

This summarizes the most important changes in the area of corporate income and dividend tax in 
order to provide a basis for decision-making for investors. Further changes regarding the taxation of 
rental and wage income, the reduced VAT on the sale of real estate, excise duties and building tax 
are also expected; we will report on these separately.  

 

New criteria for the tax on micro-enterprises  

Starting with 2023, a Romanian company may benefit from the micro-enterprise tax regime if it meets 
the following conditions on 31.12. of the previous year:  

 

(i) More than 80 % of its income is derived from activities other than consultancy and/ or 
management services; for microenterprise tax purposes, a limitation of these activities 
to 20 % of the business activity has been introduced.  

(ii) It employs at least one employee  

(iii) Its revenue does not exceed EUR 500,000; the threshold has been lowered from EUR 
1 Mio.  

(iv) Where the shareholders of the Company hold interests of more than 25% in other 
companies subject to micro-enterprise tax, the number of micro-enterprise so held 
(including the relevant company) shall not exceed 3.  

For example, if the shareholders of a company classified as a micro-entity hold more than 
25% in three other micro-enterprises, they will choose which of the four companies will 
apply the standard corporate tax regime, while the other three will remain classified as 
micro-enterprises. This will cause a need for structuring in some cases.  

(v) It is not owned by the state or regional administrative units.   

(vi) It is not in liquidation or dissolution.   

 

In addition, the following taxpayers were eliminated from the eligibility criteria: 

 Banking activities 

 Insurance / reinsurance activities as well as activities in the area of capital markets, 
including intermediation in such areas 



 Gambling  

 Exploration and exploitation of petrol and natural gas.  

 

Tax rate. Applicable regulations  

Since the tax regime for micro-enterprises cannot be claimed without employees, the 3% tax rate has 
been abolished. Consequently, from 2023 onwards, the only applicable rate will be 1% of the turnover. 

Any new enterprise is considered a microenterprise from its inception if:  

 

 it is held privately (i.e. not by the state)  

 its shareholders hold more than 25% in a maximum of 3 micro-entities, and   

 at least one employee is employed within 60 days of incorporation.  

 

If a microenterprise exceeds the turnover threshold of EUR 500,000 or the advisory/ management 
activities threshold of 20% during the year, it is no longer considered a microenterprise and moves to 
the standard corporate income tax regime. It therefore owes 16% tax on profits, including for the 
quarter in question. Thus, a private company providing consultancy services would apply the micro-
enterprise tax regime when it is established and move to the normal corporate tax regime in the same 
quarter. 

The current option to opt for the standard corporate tax regime if the share capital exceeds RON 
45,000 and the company has at least 2 employees will be removed, according to the draft GEO.  

 

Taxation of dividends   

The tax on dividends is increased from 5% to 8%.  

In addition, dividends received from a foreign subsidiary of a Romanian micro-enterprise may be 
exempt from tax (they are not included in the tax base) if the shareholder has held at least 10% of the 
shares in the subsidiary for an uninterrupted period of one year.  

 

Conclusion 

The changes were predictable, but overall, they were not as severe as they could have been. In 
principle Romania wants to remain an attractive location.  

Companies that currently qualify as micro-enterprises, as well as potential investors, should carefully 
analyze the amendments that are expected to be published shortly in the Official Journal and will 
come into force from 2023.   

However, we assume that the regulations will also bring with them ambiguities; implementing 
regulations will probably resolve these.  

We will gladly clarify any questions regarding the new tax framework or to plan the set-up for the 
future.  
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