
 

 

 

Group consolidation – corporate tax groups possible beginning with 2022 

by Cornelia Vașoti, Accounting & Taxation Services 

 

Similar with VAT groups, starting with 2022, it will be possible to establish corporate tax groups 
under Law 296/2020. This opens up interesting possibilities: 

 

Members of the tax group 

A tax group is established for 5 tax years by at least 2 members in the following combinations: 

(i) a legal entity established under Romanian or EU legislation with its headquarters in 
Romania and one or several legal entities established under Romanian or EU 
legislation with headquarters in Romania, in which it holds directly or indirectly at least 
75% of the participation or voting rights; 

(ii) at least two Romanian legal entities, in which a Romanian natural person directly or 
indirectly holds at least 75% of the participation or voting rights; 

(iii) at least two Romanian legal entities in which a legal/ natural person residing in a state 
with which Romania has concluded a double taxation treaty or an information 
exchange agreement directly or indirectly holds at least 75% of the participation or 
voting rights; 

(iv) at least one Romanian legal entity in which a legal entity resident in a state with which 
Romania has concluded a double taxation treaty or an information exchange 
agreement directly or indirectly holds at least 75% of the participation/ voting rights, 
and the permanent establishment/ designated permanent establishment of such 
foreign legal entity located in Romania. 

 

Conditions 

The establishment of the group must be requested at the tax authorities at least 60 days before 
the beginning of the period for which the consolidation should apply. To this end, the members 
must cumulatively meet the following conditions: 

(i) the abovementioned participation has been existing continuously for at least a year; 

(ii) they are corporate taxpayers using the same payment system (quarterly or yearly); 

(iii) they have the same fiscal year; 

(iv) they do not belong to any other tax group for corporate income tax purposes; 

(v) they are not payers of any special taxes (for ex. income tax for microenterprises, 
HORECA tax, gambling tax or similar); 

(vi) they are not in dissolution/liquidation. 

The tax group must designate a member that is a legal entity for determining the consolidated tax 
result and the payment of the corporate income tax on its behalf. 

After the 5 fiscal years of consolidation, the responsible legal entity shall renew the option, should 
the preservation of the tax group be decided.  

 



Entering and leaving the group  

In case a company meets all requirements, it can become a member of a tax group starting with 
the year following the year in which the requirements are met. 

If the requirements are no longer met, the member leaves the group accordingly starting with the 
following quarter.   

The responsible legal entity informs the tax authority about any change.   

  

Computation of the consolidated tax result   

The consolidated tax result of the group represents the sum of the tax results of its individual 
members.    

When determining the corporate tax owed by the tax group, all general provisions about 
computation and reporting periods, deductions, exemptions and reductions of the corporate 
income tax will be maintained. Deductions will be claimed up to the amount of the corporate 
income tax owed by the tax group. 

The responsible legal entity must mention the individual tax results of each member, as well as 
the amounts deducted from the corporate income tax of the group, in the register for corporate 
income tax (RO: registru de evidenta fiscala). 

In case a member leaves the group before the expiry of the 5 year-period, the corporate income 
tax will be re-computed for the period of time in which the consolidation took place, based on the 
individual tax result; the computation of additional charges such as interest and penalties for late 
payments should be taken into account. Also, the responsible legal entity will re-compute the 
corporate income tax owed by the group accordingly and submit correction tax returns. 

 

Conclusion 

The main advantage of the corporate tax group is represented by the reduction of the corporate 
income tax at the group level by deducting the fiscal loss of certain members of the group.      

However, problems can be raised by the re-computation of taxes and by the related sanctions in 
case a member leaves the group before the 5 year-period expires. 

This law has been long awaited in Romania. Nevertheless, it is still difficult to implement in its 
current version; certain provisions require further clarification until 2022.   
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