
 

 

 

 

NEWSFLASH 

Significant simplifications in Romanian corporate law 

 

On 2nd of July 2020, the Law no. 102/ 2020 amending the Romanian Company Law (Law No. 
31/1990) was published in the Romanian Official Gazette. The law removes a number of 
bureaucratic obstacles associated with the establishment and operation of Limited Liability 
Companies in Romania.  

Through its entry into effect, the following is now possible:  

 the incorporation of any number of LLCs („SRL“) by one person 

One person was previously only allowed to act as sole shareholder in a single LLC. This posed 
a practical obstacle, amongst others, for the introduction of holding structures, causing 
expenses for many companies. 

 the participation of a limited liability company owned by a single shareholder as 
sole shareholder in an SRL 

According to the previous legal situation, an LLC owned by a single shareholder was not 
allowed to act as sole shareholder in an SRL. Fortunately, this prohibition was also removed. 

 operating several companies in the same space 

According to the previous applicable corporate rules, multiple companies were not allowed to 
have their headquarters in the same building, unless it allowed by its structure and surface for 
the simultaneous operation of several different headquarters. Any number of company 
headquarters should now be allowed to coexist in the same space. 

 the existence of a business in residential buildings without the consent of 
neighbors  and of the owners‘ association. 

In residential buildings with multiple parties, companies have so far only been able to be 
founded with the consent of direct neighbors  on all levels together with the approval of the 
owners‘ association. This no longer applies, but only provided that no activities are carried out 
in such headquarter. 

The requirements regarding the documents to be submitted to the Trade registries have also 
been simplified accordingly, so that overall a very pleasing reduction in bureaucracy was 
achieved. We are looking forward to the practice of the Trade registries. 

 

You can find more detailed information here.  
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